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Presentation Outline

= The fiscal challenge

= National Infrastructure Audit and 15 year pipeline

= Funding and financing solutions
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Infrastructure Australia Councill

Members
Sir Rod Eddington (Chair) Mr Anthony Kannis
Hon Mark Birrell Dr lan Watt
Mr Jim Hallion Prof Peter Newman
Mr Phil Hennessy Ms Elana Rubin
Dr Martin Parkinson Ms Nicole Lockwood

Dr Kerry Schott

= Great mix of Public/Private and academia

= Infrastructure Australia is an independent advisory body
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2013 Total Estimated Infrastructure
Priority List Capital Costs $82 B

: Ready to
Total capex $26,757M $23,998M $20,287M L DEZ

(est.)
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Population Growth and Ageing
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PEFO Fiscal Outlook

Table 1: Summary of budget aggregates

Estimates Projections
2013-14 2014-15 2015-16 2016-17
Underlying cash balance ($b){a) -3J0.1 -24.0 4.7 4.2
Per cent of GDP -1.8 -1.5 -0.3 0.2
Fiscal balance (Sh) -25.5 -22.1 1.8 7.8
Per cent of GDP -1.6 -1.3 0.1 0.4

(a) Excludes net Future Fund eamings.
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Proportion of Australia’s

population of working age
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Fiscal Challenges

Projected Fiscal Gap
5 f’er cent of GDP Fer cent of GDF_‘
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National
Ports
Strategy

Infrastructure for an economically, socially,
and environmentally sustainable future
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The 7-step framework

Solution Solution
assessment Prioritisation|

Goal Problem | Problem | Problem
Definition | !dentification | Assessment | Analysis

Option

Generation
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BCR versus Cost of the Projects Submitted to Infrastructure Australia
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Build and non-build
solutions
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Reform

= Demand-side solutions

e.g. congestion pricing e.g. working hours
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|A CBA template

Benefit Cost Analysis Result

Complete the following table:

Real Discount Rate (%)

4% 7% 10%

NPV ($m, 2013)

i.e. ‘Net Benefit’
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AUSTRALIA'S PUBLIC INFRASTRUCTURE

Part of the Answer
to Removing the
Infrastructure Deficit
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New South Wales

Restart NSW Fund Bill 2011

Explanatory note
This explanatory note relates to this Bill as infroduced into Parliament.

Overview of Bill

The object of this Bill 15 to establish the Restart NSW Fund for the purpose of setting
aside funding for and securing the delivery of major infrastructure projects and other
necessary infrastructure.



" Australian Government

1 = '
i = T "
S " Infrastructure Australia

Avalilability PPPs

Domestic Debt Finance 2000-2012

- T - T - T - T - T - T - T S T - T o T - T - T -

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Source: Infrastructure Australia analysis, KangaNews

®m Loans

= Wrapped
Bonds

®m Bonds



<" Australian Government

Tt T Infrastructure Australia

Infrastructure Australia

|

Transport funding and financing — addressing the Infrastructure Deficit

Paul Roe
Director Financing and Funding Policy



