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Presentation Outline

 The fiscal challenge

 National Infrastructure Audit and 15 year pipeline

 Funding and financing solutions
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Infrastructure Australia Council 
Members
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Sir Rod Eddington (Chair) Mr Anthony Kannis
Hon Mark Birrell Dr Ian Watt
Mr Jim Hallion Prof Peter Newman
Mr Phil Hennessy Ms Elana Rubin 
Dr Martin Parkinson Ms Nicole Lockwood
Dr Kerry Schott

 Great mix of Public/Private and academia

 Infrastructure Australia is an independent advisory body



IA Policy Reports
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2013 Total Estimated Infrastructure 
Priority List Capital Costs $82 B
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Ready to 
proceedReal potential Threshold

$26,757M $23,998M $20,287M $11,002M
Total capex 

(est.)

Early stage
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Population Growth and Ageing
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Source: 2010 Intergenerational Report



Public Transport
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PEFO Fiscal Outlook
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Proportion of Australia’s  
population of working age

11

Source: Australia in the Asian Century White Paper 2012
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Fiscal Challenges

Source: 2010 Intergenerational Report

Projected Fiscal Gap
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Australian Cities (above 100,000)
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Goal
Definition

Problem 
Identification

Problem 
Assessment

Problem 
Analysis

Option 
Generation

Solution 
assessment

Solution 
Prioritisation

The 7-step framework



17

0

1

2

3

4

5

6

7

8

9

10

11

0 1,000 2,000 3,000 4,000 5,000 6,000 7,000

B
C

R

Cost (Real, discounted) ($ mil)

BCR versus Cost of the Projects Submitted to Infrastructure Australia



Reform
 Supply-side solution e.g. National Managed Motorways
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Build and non-build 
solutions



Reform
 Demand-side solutions

19

e.g. congestion pricing e.g. working hours



IA CBA template
Benefit Cost Analysis Result

Complete the following table:

Real Discount Rate (%)

4% 7% 10%

BCR .... .... ....

NPV ($m, 2013)

i.e. ‘Net Benefit’

.... .... ....

NPV / $ .... .... ....

IRR .... .... ....
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Gold Coast Light Rail
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Availability PPPs
Domestic Debt Finance 2000-2012

Source: Infrastructure Australia analysis, KangaNews
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