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10 October 2008

Mr M Deegan
Infrastructure Coordinator
Infrastructure Australia
Sydney

Dear Mr gan,

" Infrastructure requirements submission - desalination plants

One area where your authority could demonstrate the savings and benefits df allowing large
infrastructure projects to proceed on the basis of their place in an Australian priority list is
desalination plants.

The desalination plant under consideration for Wonthaggi was estimated last year to cost
$1billion. Victoria is currently examining the environmental effects of the proposed plant. Even
though this examination requires consideration of national economic issues it is undeniable that
the national assessment is far better done at the national level, such as by your authority.

Victoria is already committed to the plant, so any environmental/economic assessment by the
state will (understandably) be biased to approval. Also Victoria will not be in a position to weigh
up the alternatives of: (i) desalination plants in other parts of the country; (ii) the same money
being better spent on other infrastructure projects, especially in other parts of Australia; (iii) easing
migration to the state to reduce demand for water or directing migration to the bettered watered
cities.

Also Victoria has already shown in the case of environmental/economic assessment of a major
project, the Port Philip Bay shipping channe! deepening, that outside assessment (Dr Alan Hawke
and others) had to be brought in to prove the worth of the project. The time and cost of a single
national assessment of the Wonthaggi plant should compare favourably with the five state
assessments that Victoria conducted on the channel deepening. ,

1 have heard that the cost of cleaning waste water in Melbourne could produce the equivalent
output of the proposed desalination plant for a third of the cost of the plant, and that if the waste
water cleaning were in the higher parts of the city (Dandenong ranges) the cost would be lower
still.

Thus if your authority caused the Wonthaggi plant fo be deferred or to be not built the state would
have the waste water alternative (and possibly others). Water drinkers would not be left parched.

If your authority found the Wonthaggi plant should not get on the priority list or should take its turn
on the list one would expect Victoria to abide by the result. But if necessary the listing could be
backed up by import controls, although you would expect other controls would also be available.
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Another reason for testing the priority list concept on the Wonthaggi desalination plant is that
desalination plants are relatively new and few, and up to date and manageable data will be
available about the plants in Sydney and Perth.

Best wishes in your work.

Yours sincergly

M. PBirs
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